Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company d/b/a Unitil
Docket No: D.T.E. 04-1
DTE’s First Set of Document and Information Requests

Request No. DTE-FG&E-1-12

Please provide information on gas and capacity costs for the period 1996-present on
a seasonal basis (heating and non-heating seasons) as it is depicted in attached
Table 5: “Gas and Capacity Costs.”

Response:

Please see Table 5a and Table 5b, attached as “Attachment DTE-FG&E-1-12(a)”
and “Attachment DTE-FGE-1-12(b),” which present the requested data. In Table 5a,
the “Capacity” column includes only charges from natural gas pipelines, which
include only Tennessee Gas Pipeline, and from natural gas storage facilities, which
include Tennessee Gas Pipeline, Dominion Transmission, and National Fuel Gas
Storage. Natural gas storage contracts with both Dominion Transmission and
National Fuel Gas Storage have been terminated. The “Supply” column includes all
other natural gas supply expenses. In Table 5b, the “Capacity” column includes all
charges, which are or would have been assigned to retail suppliers behind Unitil's
city gate. These include those charges included in the “Capacity” column in Table
5b plus expenses for commodity withdrawn from Dominion Transmission storage
facilities, since this was a company-managed storage facility (rather than directly
assigned to the retail suppliers) and both demand and commodity charges for
Boundary Gas, since this supply contract was a company-managed supply (rather
than directly assigned to the retail suppliers). The Boundary Gas agreement has
expired and is no longer in effect.

Please note the following, which apply to both Tables 5a and 5b:

e Unitil's retail choice program did not begin until October 1999. Tables 5a
and 5b for the period prior to this time break out capacity costs as they
would have been assigned, had the program yet been in place.

e Prior to November 30, 1998, Unitil had only 3 rate classes (residential, G-
GS1 and G-GS2). The allocation of sales data from the rate classes used
prior to November 30,1998 to the new rate classes was estimated as part
of Unitil's sales forecast process. Sales data on and after November 30,
1998 are actual sales data.

o The GAF shown in both Tables 5a and 5b represents the Gas Adjustment
Factor in the Cost of Gas Adjustment Clause. In periods where more than
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one GAF was in effect, the GAFs were averaged based on a weighting of
the number of months they were in effect.

¢ Revenues from interruptible supply contracts have been deducted from
“Supply” costs in both Tables 5a and 5b in order to isolate the costs for
firm customers.

¢ Prior to November 30,1998, Unitil had only one GAF for all of its
customers. Since November 30, 1998, Unitil has had separate GAFs for
low-load factor and high-load factor customers.

e Unitil does not track natural gas supply and capacity costs by rate class,
since it purchases gas supply on a total company basis, rather than by
rate class. However, for the purpose of responding to the Department’s
request, such costs have been allocated to each rate class on the basis of
sales volume. As such, the data presented in both tables are equal
across rate classes for each season.

Person Responsible: Francis Wells Date: June 9, 2004
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Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company d/b/a Unitil
Docket No: D.T.E. 04-1
DTE'’s First Set of Document and Information Requests

Request No. DTE-FG&E-1-13

Some market participants propose that LDCs should calculate and release a
baseload level of capacity associated with the marketer’s load for a year, and only
execute monthly recalls and re-releases of incremental levels of capacity, “baseload
method of assignment.” According to the marketers, this proposed practice will
benefit customers and will improve efficiencies for both the LDCs and marketers. In
this regard, please:

(a) discuss whether you would agree with marketers in terms of improved
efficiencies and benefits for customers;

(b)  discuss the potential pros and cons of the base method of assignment
respect to the current method of monthly releases and recalls in place.

Response:

Unitil currently employs the method of capacity release supported by the marketers.
Unitil initiates monthly recalls and re-releases only when the marketers have gained
or lost customers, placing them into a higher or lower bracket of assignment. Unitil
currently uses an annual assignment of capacity to Marketers, which is based on the
annual reassignment date of November 1* of every year. The assignment of
capacity is on a slice of system basis for the one year term, with recall and releases
on an incremental basis as the marketer picks up or loses customers. This is based
on the filed Fitchburg Gas and Electric Light Company tariff (MDTE NO. 109) of
increments on 200 MMBtu. Unitil believes this gives the marketers more opportunity
to use the capacity for planning purposes, and to match supply with capacity for this
period.

Unitil proposes to change the method of assignment for its long-haul capacity
(Tennessee Gas Pipeline (“TGP”) Zone 0 and Zone 1 to Unitil's city gate). Unitil's
transportation portfolio includes four contracts for long-haul capacity. Each of these
transportation contracts provides for several different primary, firm receipt meters
within both TGP Zone 0 and TGP Zone 1.

Under the current method for capacity assignment, Unitil assigns each marketer a
pro-rated share of each of these transportation contracts. Since marketers are
assigned only a tiny portion of Unitil's portfolio of transportation contracts, they are
frequently faced with the challenge of holding less than 5 MMBtu of capacity at a
particular receipt meter. Marketers may not be able to purchase supply at these



Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company d/b/a Unitil
Docket No: D.T.E. 04-1
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points, since the volume is so small, which could leave this capacity unused by the
marketer and discourage marketers from pursuing Unitil's capacity-assigned
customers.

Person Responsible: Richard Maclnnis Date: June 9, 2004



